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https://unfccc.int/process-and-meetings/the-paris-agreement


https://www.nres.gov.my/ms-my/pustakamedia/Penerbitan/National%20Policy%20on%20Climate%20Change%202.0.pdf
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https://unfccc.int/sites/default/files/2025-10/Malaysia%20NDC%203.0%20to%20UNFCCC%202025%20final.pdf
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PACM complements this by providing a centralised pipeline to generate credits under standardised rules, methodologies, and 
oversight. For Article 6.4, NCMP focuses on enabling the operationalisation of PACM at the domestic level, including 
establishing the necessary institutional arrangements, MRV systems, and registry infrastructure to support project 
development and credit issuance. While transition of existing mechanisms such as CDM may be considered, this is expected 
to be limited and transitional in nature.

In addition, Malaysia may participate in Other International Mitigation Purposes (OIMP), particularly through sectoral schemes 
such as CORSIA, supported by the policy framework established under NCMP.

The Clean Development Mechanism (CDM), introduced in the 1997 
Kyoto Protocol6, allowed emission-reduction projects in developing 
countries to earn certified emission reduction (CER) credits for each 
ton of CO2 reduced or sequestered. These CERs can be traded and 
sold and used by industrialised countries to meet a part of their 
emission reduction targets.

Malaysia joined the CDM voluntarily as one of the non-Annex I 
countries and became a member in the Protocol officially on 
September 4, 2002. As of July 2024, there are 143 CDM projects 
(excluding those with rejected and withdrawn status) registered in 
Malaysia, of which most of these projects are waste handling and 
disposal, and energy.

CDM

PACM

Transition to

Transition of CDM to Article 6.4 

CDM: About CDM (unfccc.int)
6

The CDM concluded on December 31, 2020.

With the adoption of Article 6.4 mechanism as a central UNFCCC 
market mechanism, eligible CERs from CDM projects can be 
transitioned as 6.4ERs under the governance and oversight of 
UNFCCC. Decision 3/CMA.3 provides the rules, methodologies and 
procedures. 

The NCMP ensures that eligible local developers can maintain the 
validity of their credits under the updated international regulatory 
landscape by formalising the Host Party Participation (HPP) with the 
UNFCCC.



https://www.mot.gov.my/en/Pages/Aviation/MADBlueprint%20BI%20FA.pdf
https://www.mot.gov.my/en/Pages/Aviation/MADBlueprint%20BI%20FA.pdf
https://www.mot.gov.my/en/Pages/Aviation/MADBlueprint%20BI%20FA.pdf
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2.3  National Arrangement

The implementation of the National Arrangement is expected to streamline the procedures for authorisation, reporting, and 
tracking of ITMOs. It will also ensure that robust governance and transparency requirements are met, thereby enhancing 
Malaysia's credibility in international carbon markets. As above diagram, the general Article 6 authorisation process aims to 
facilitate effective participation by both public and private sector stakeholders. 

Note: Refer to Annex 7 for full Article 6.2 and PACM authorisation process.

NCMP serves as the primary framework for the National Arrangement, to streamline the procedures for authorisation, 
reporting, and tracking of Internationally Transferred Mitigation Outcomes (ITMOs). The arrangement covers both Article 6.2 
and Article 6.4, with the authorisation process structured into two distinct pathways: Article 6.2, which facilitates cooperative 
approaches between Parties, and Article 6.4, which establishes the Paris Agreement Crediting Mechanism.

Application, registration 
and acknowledgement

Registry and progress 
report submission

Generation and issuance 
of carbon credits

Authorisation, credit 
transfer and 

corresponding adjustment

Transaction and issuance 
of ITMOs









https://carbonpricingdashboard.worldbank.org/credits/issuance
https://www.mot.gov.my/en/Pages/Aviation/MADBlueprint%20BI%20FA.pdf
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